HGW: Explanation for the difference in financial statement of Q.III/ 2019 year on year
On 15 Oct 2019, HauGiang Water Supply and Sewerage - Projects Urban Joint Stock Company explained the difference in financial statement of Q.III/ 2019 year on year as follows:

HauGiang Water Supply and Sewerage - Projects Urban Joint Stock Company explained the main reasons for increase of VND 824,676,184 (equivalent to 35.59%) in profit after tax of Q.III/ 2018 year on year as follows:
Unit: VND

	No
	Indicators
	Q.III/ 2019
	Q.III/ 2018
	Increase/ decrease
	Rate

	1
	Revenue from selling goods and services
	41,997,896,782
	45,767,300,527
	-3,769,403,745
	-8.24%

	2
	Cost of goods sold
	33,078,885,743
	38,474,771,395
	-5,395,885,652
	-14.02%

	3
	Gross profit
	8,919,011,039
	7,292,529,132
	1,626,481,907
	22.30%

	4
	Financial income
	39,221,923
	16,562,836
	22,659,087
	136.81%

	5
	Financial expense
	469,163,698
	640,608,883
	-171,445,185
	-26.76%

	6
	Administrative expense
	4,875,003,061
	3,997,037,497
	877,965,564
	21.97%

	7
	Net profit
	3,614,066,203
	2,671,445,588
	942,620,615
	35.29%

	8
	Other income
	327,564,500
	254,028,643
	73,535,857
	28.95%

	9
	Other expense
	14,520,440
	29,209,198
	-14,688,758
	-50.29%

	10
	Other profit
	313,044,060
	224,819,445
	88,224,615
	39.24%

	11
	Profit before tax 
	3,927,110,263
	2,896,265,033
	1,030,845,230
	35.59%

	12
	Income tax
	785,422,053
	579,253,007
	206,169,046
	35.59%

	13
	Profit after tax
	3,141,688,210
	2,317,012,026
	824,676,184
	35.59%


1. The revenue from selling goods and services decreased by 3,769 million dongs, equivalent to 8.24% year on year (mainly due to increase of 2,199 million dongs in water revenue, increase of 855 million dongs in urban subscribers, decrease of 3,017 million dongs in additional projects, decrease of 3,815 million dongs in bus revenue).
The cost of goods sold decreased by 5,395 million dongs, equivalent to 14.02% year on year (mainly due to increase of 918 million dongs in water cost, increase of 1,625 million dongs in subscriber cost, decrease of 2,683 million dongs in project cost and decrease of 4,379 million dongs in bus cost).
Reasons for decrease in revenue and bus cost: in Q.I/ 2019, the Company dissolved the Bus Branch (in Q.II/ 2019, the bus Branch stopped operation which reduced the loss of 563 million dongs).
The increase rate of the revenue from selling goods and services was lower than that of the cost, which made the gross profit rise by 1,626 million dongs, equivalent to 22.30%.
2. Financial income increased by 23 million dongs, equivalent to 136.81%

The financial expense declined by 171 million dongs, equivalent to 26.76% because of decrease in bank loans which led to decrease in loan interest expense. 
The financial income increased by 23 million dongs and financial expense decreased by 171 million dongs, which made the financial profit rise by 194 million dongs, equivalent to 31.10% year on year. 
3. The administrative expense rose by 878 million dongs, equivalent to 21.97% mainly because the salary expense went up by 214 million dongs year on year and other expenses rose.
4. The other income rose 73 million dongs, equivalent to 28.95% year on year because of compensation for the project for upgrading and expanding Kinh Cung garbage dump, Phung Hiep District, Hau Giang Province.
The other expense decreased by 15 million dongs, equivalent to 50.28% year on year. 

The other income increased and other expenses decreased, which caused the other profit rise by 88 million dongs, equivalent to 39.24% year on year. 
The above contents are main reasons which made the profit after tax of Q.III/ 2019 increase compared to Q.III/ 2018.
